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LIMITED OFFICIAL USE THESSALONIKI 0091 

E.O. 11652: N/A 
TAGS: EAGR, PINT, GR 

SUBJECT: TOBACCO FARMERS DEMONSTRATE FOR MORE GOVERNMENT 
AID 

REF: 77 THESSALONIKI A-10 

1 . OVER PAST WEEKEND THREE HUNDRED TOBACCO FARMERS DROVE 
THEIR TRACTORS ONTO A MAJOR ROAD NEAR YIANNITZA, NORTHERN 
GREECE, TO PRESS DEMANDS FOR HIGHER GOVERNMENT SUPPORT 
PRICES. THEY WERE MET BY HEAVY POLICE CONTINGENTS, INCLUDING 
ARMORED CARS, AND WERE ONLY ABLE TO BLOCK ONE LANE OF 

THE ROAD FOR 24 HOURS. 

2. THE FARMERS' BASIC DEMAND IS AN INCREASE IN THE 
SUPPORT PRICE FOR BURLEY TOBACCO. THEIR COOPERATIVE 

IS HOLDING 4 MILLION KILOS OF BURLEY AND VARIOUS PRIVATE 
FIRMS IN THE AREA HOLD ANOTHER 2 MILLLION KILOS. 

THERE IS CURRENTLY NO COMMERCIAL MARKET FOR THE 
TOBACCO AND THE FARMERS MAINTAIN THAT THE 52 DRACHMA 
PER KILO GOVERNMENT SUPPORT PRICE DOES NOT COVER 
THEIR COSTS. RAISING THE SUPPORT PRICE WILL SOLVE 
THE GOG'S PROBLEM WITH THE FARMERS BUT CREATE ONE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 THESSA 00091 101349Z 

WITH THE COUNTRY'S CIGARETTE SMOKERS, SINCE BURLEY 
IS USED FOR DOMESTIC CIGARETTE PRODUCTION AND HIGHER 
TOBACCO PRICES MEAN HIGHER CIGARETTE PRICES. 

3. THE GOG REACTED QUICKLY AND TOUGHLY TO THIS 
DEMONSTRATION. HOWEVER, IN THE PAST THE GOVERNMENT 
HAS EVENTUALLY SUCCUMBED TO THE FARMERS' DEMANDS 
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AND PROVIDED SOME SORT OF RELIEF. IN THIS CASE THE 
PRODUCT, BURLEY TOBACCO, IS PRIMARILY USED DOMESTICALLY 
BUT HIGHER SUPPORT PRICES HERE WILL SURELY TRIGGER 
DEMANDS FOR HELP TO EXPORTED ORIENTAL VARIETIES OF 
TOBACCO WHICH ARE ALREADY SUFFERING IN INTERNATIONAL 
MARKETS FROM THE COMPETITION OF LOWER PRICED TURKISH 
ORIENTAL. ZACHARY 


LIMITED OFFICIAL USE 
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